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Department of Revenue Administration

109 Pleasant Street
PO Box 457, Concord, NH 038302-0457
Telephone 603-230-5005
www.nh.gov/revenus

John 7. Beardmore
Commissioner

July 8, 2013

The Honorable Mary fane Wallner, Chairman
Fiscal Committee of the General Court

State House

Concord, New Hampshire 03301

Dear Representative Wallner:

As you may be aware, House Bill 2 (Chp. 224:381, Laws of 201 1) requires the Department of
Revenue Administration to report, on or before July 15, 2013, to the Speaker of the House, the
Senate President, the Fiscal Committee of the General Court, the Secretary of State, and the
Director of the Office of Legisiative Services, the amount of tobacco tax revenue received, as
reported in the Department’s “Daily Cash Basis Revenue Report,” for the period of July 1, 2011
through June 30, 2013. The law further provided that, if the Department reports that the amount
of tobacco tax revenue received for the period was below the amounts received for the period of
July 1, 2009 through June 30, 2011, then the tax rate for each pack containing 20 cigarettes shall
increase to $1.78 per pack; the tax rate for each pack containing 25 cigarettes shall increase to
$2.23 per pack; and the tax rate for all other tobacco products, except premium cigars, shall
increase to 65.03 percent of the wholesale sales price — all effective on August 1, 2013. 1f,
however, the Department reports that the amount of tobacco tax revenue received for the period
was equal to or above the amount received for the period of July 1, 2009 through June 30, 2011,
then the tobacco tax rates shall remain at the current rates.

The attached spreadsheet shows the amount of revenue received as reported on the Department of
Revenue Administration’s “Daily Cash Basis Revenue Report” for the tobacco tax under RSA Chapter 78
for State fiscal years 2010, 2011, 2012, and 2013. The amount of tobacco tax revenue for the period of
July 1, 2011 through June 30, 2013, inclusive of state fiscal years 2012 and 2013, was $416,234,592.42,
The amount of tobacco tax revenue for the period of July 1, 2009 through June 30, 2011, inclusive of state
fiscal years 2010 and 2011, was $472,019,654.67. Thus, the amount of tobacco tax revenue received for
tiscal years 2012 and 2013 was below the ameunt received for fiscal vears 2010 and 2011,

Should you have any questions concerning the revenue comparison, please do not hesitate to contact me.

Sincer{ ,{4’7{? L

T. Beardmore
Commissioner

CC: Gerard Murphy, Governor’s Budget Director
Linda Hodgdon, Commissioner, Department of Administrative Services
Jeff Pattison, Legislative Budget Assistant

TDD Access: Relay NH 1-800-735-2064
Individuals who need auxiliary aids for effective communication in programs and services of the Dapartment of
Revenug Administration are invited 1o make their needs and preferences known to the Department.
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